
If you’ve been thinking about financially helping those in need, especially given this most 
stressful year, you’re not alone. Nearly one-third of charitable contributions are made in the 
month of December! It’s never too late to donate; in fact, 12% of all that December giving 
takes place over the last three days of the calendar year. 
 
While it feels only natural to extend the spirit of generosity beyond your family to your larger 
community, your action does much more than “warm the heart.” Research published in the 
journal Psychological Science shows the thoughtful act of planning to donate money to a 
meaningful cause is enough to engage the brain’s evolutionary reward system of feel-good 
chemicals, producing feelings of tranquility, serenity, peace, and euphoria. Whether you’re 
able to give time or money this year, either form of charitable giving has the potential to re-
duce stress, increase happiness, and improve physical health. 
 
Here’s more good news: the Taxpayer Certainty and Disaster Tax Relief Act of 2020 extends 
the Coronavirus Aid, Relief, and Economic Security (CARES) Act tax relief for individuals and 
businesses who give to charity through the end of 2021. Continue reading to learn about sev-
eral changes that will make you feel even better about sharing the wealth this year. 
 

100% limit on eligible cash contributions for itemizers 
• Do you itemize your taxes? Prior to the CARES Act, individual donors that item-

ized their cash contributions were allowed to deduct up to 60% of their Adjust-
ed Gross Incomes (AGI). In 2021, you can now deduct up to 100% of your AGI 
for cash contributions made to qualifying public charities. 

 

$300 deductions for individuals who do not itemize 
• Ordinarily, people who do not itemize cannot claim deductions for charitable giving. 

However, the CARES Act allows a $300 standard deduction for an individual’s cash 
contributions to eligible charities. Married couples filing jointly will be allowed a to-
tal of $600 in deductions.  

 

25% limit for maximum corporate deductions 
• Typically, the maximum allowable deduction for corporations is capped at 15% of 

taxable income. In 2021, the legislation permits C-corps to deduct up to 25% of taxa-
ble income for charitable cash contributions and food donations made to qualifying 
charities before the year’s end.  
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IRA Qualified Charitable Distributions (QCD) offset 
 

• The CARES Act did not change the rules around the QCD, which allows individuals 
over 70½ years old to donate up to $100,000 in IRA assets directly to charity annual-
ly, without taking the distribution into taxable income. However, remember that un-
der the CARES Act, an individual, regardless of age, can deduct 100% of their AGI for 
charitable cash contributions. For those over 59½ years old, the CARES Act effective-
ly affords similar benefits QCD: once you are close to 60, individuals can take a cash 
distribution from their IRA, contribute the cash to charity, and completely offset tax 
attributable to the distribution by taking a charitable deduction equivalent to 100% 
of their AGI for the tax year. 

 
Remember, December 31st is the deadline for charitable giving for 2021 taxes. If giving wasn’t 
in your budget this year, now is the time to start thinking now about different ways you can 
give and make a bigger impact in 2022. Talk to your  advisor about adding an annual giving 
goal to your GDX360 plan. 
 
*This information is not intended to be a substitute for specific individualized tax advice. We 
suggest that you discuss your specific tax issues with a qualified tax advisor. 
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